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PMI Gold Corp. (TSXV: PMV; ASX: PVM) — Updated resource estimate more than triples the resource
at Obotan - Raising valuation

Sector/Industry: Junior Mining/Exploration www.pmigoldcorp.com
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PMI Gold Corp. controls two advanced stage gold properties in Ghana with a combined resource of 3.45 million ounces
Measured and Indicated, and 1.40 million ounces Inferred. The ongoing aggressive drilling program continues to define
extension of the deposit and build on the existing resource base.
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Obotan Gold
Project, Ghana
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NI 43-101 Resource Estimate
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5B # # 5 9 1 "¢ The updated
estimate increases the total resource more than 3 times to 3.22Moz in the measured and
indicated category, and 1.29Moz in the inferred category. 9 : B
65 9"# # " 6 9 5
2010 Resource Estimate 2011 Resource Estimate
Category 3 )C 3 )C
M&I V #12 ### -= -1 ### | 2" F# A " 2# VU
Inferred - 11F ## " O# #-1 | F =24 " V=i #HitH
Total 18,701,000 1.85 1,209,000 | 59,710,000 2.38 4,510,000

Source: Company data
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additional 85 holes totaling 26,605 meters of diamond drilling carried out since the
previous resource estimate has allowed the company to expand and upgrade the

resource. 6 65 9 / = 5 55 ] 56
>/ 5 B B C B / - 9
9 C 5 B =
SRK October 2011 Resource Estimate (based on a 0.5 g/t Au lower cut-off grade)
MEASURED INDICATED MEASURED + INDICATED
DERCNT Tonnes Grade 0zs Tonnes Grade Ozs Tonnes Grade Ozs
(millions) {g/t Au) (millions) {millions) {g/t Au) {millions) {millions) (g/t Au) {millions)
Nkran 11.10 2.76 0.98 19.70 2.42 1.52 30.80 2.54 2.50
Adubiaso 1.07 2.78 0.09 2.60 2.30 0.19 3.67 2.44 0.28
Abore 2.50 1.88 0:15 3.99 1.80 0.23 6.49 1.33 0.38
Asuadai nfa n/a n/a 1.21 1.71 0.06 121 1.71 0.06
TOTAL 14.67 2.66 1.22 27.5 2.32 2.00 42.17 2.40 3.22
INFERRED

REEDSLE Tonnes Grade Ozs

{millions) (g/t Au) (millions)

Nkran 12.60 2.54 1.02

Adubiaso 0.87 2.06 0.05

Abore 3.40 1.72 0.18

Asuadai 0.67 1.95 0.04

TOTAL 17.54 2.35 1.29

Source: Company
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At the time of our previous report in January 2011, the company's goal was to
commence construction in 2012. This timeline has been changed. The company now
plans to complete a Feasibility Study (FS) by the end of Q2 2012, followed by a
development decision in Q3 2012. $ 6 5 66

E2 "# 1 5 B 9"# 2

Exploration Update
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Figure 1. Obotan Gold Project deposit locations.

“African Star

Source: Company

( 5 We believe this is
positive and demonstrates that the company is committed to the ongoing aggressive
exploration program and resource expansion.
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Figure 2. Cross section showing the latest drill holes, Nkran deposit
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From Interval Weighted
Hole (i) To (m) i) avg grade
g/t
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The Kubi
Project, Ghana
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8 ;  We believe drilling has identified multiple zones of

mineralization that will allow PMI to upgrade and expand the resource at this deposit.
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< / 6 / We believe the results are positive and

highlight the significant potential for gold mineralization at Kubi.
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Figure 3. Grade contour map from auger drilling at Kubi
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Collin Ellison, B.Sc. (Mining), C. Eng. - Managing Director & Chief Executive Officer
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Financials

2@l @ 2 @ +5 =
6 / B N P 9 %< )% 9
$6 9 56 9 / 5
@ 6
Thomas Amoah Q Vice President Exploration
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Michael Allen, B.Com., ACA - Chief Financial Officer
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We believe these appointments are positive for PMI as both Collin Ellison and Thomas
Amoah have significant experience in developing junior mining companies in Africa. (
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We estimate the company currently has about $25 million in cash - which will be more
than sufficient for the next 12 months.

Valuation ) 65 0 1#5 59 6 5 6 9
O#F=5 5 6 B 9 9
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Valuation Summary Revised Previous
& 0 -- 0# 41
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65 B 0 2- 0# 12
Average $1.60 $0.79
9 : B : 9 long-term
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Gold (US$/0z) Fair Value
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Rating

We have maintained our BUY rating and raised our fair value estimate from $0.79 per
share to $1.60 per share.
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We rate the company’s shares a RISK of 5 (Highly Speculative).
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Fundamental Research Corp. Equity Rating Scale:
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